
Ha�a�o Ka�o ሺO�aka Uni�e��i��ሻ 
 
 
Bila�e�al Ta� T�ea�ie� and P�ofi� Shif�ingǣ E�idence f�om Japane�e M�l�ina�ional� 
ሺcoǦa��ho�ed �i�h Y��ing Chen and Bin Niሻ 
 
Ab���ac�ǣ A�e bila�e�al �a� ��ea�ie� effec�i�e fo� �ackling �a� a�oidance b� m�l�ina�ional�ǫ 
While �ecen�l� �igned ��ea�ie� aim a� �e���ic�ing p�ofi� �hif�ingǡ �hei� p�ima�� goal ha� been 
�he elimina�ion of �he do�ble �a�a�ion of fo�eignǦea�ned incomeǡ �hich ma� e�pand 
m�l�ina�ional�̵ ac�i�i�ie� and �h�� p�ofi� �hif�ingǤ We mea���e �he �hif�ed p�ofi�� of Japane�e 
m�l�ina�ional� in �he la�� ��o decade� and e�amine �he�he� bila�e�al �a� ��ea�ie� be��een 
Japan and ho�� co�n��ie� �ed�ce �hemǤ We find �ha� �igning a ��ea�� �ed�ce� �he �hif�ed 
p�ofi�� of a fo�eign ��b�idia�� b� a�o�nd ͵͸ΨǤ Ho�e�e�ǡ ��ea�ie� a�e no� a� effec�i�e 
e�peciall� ሺiሻ�hen a ��b�idia�� belong� �o �he m�l�ina�ional g�o�p ha�ing mo�e ��b�idia�ie� 
in �a� ha�en�Ǣ and ሺiiሻ�ince ʹͲͲͻ in �hich Japan in��od�ced a fo�eign di�idend e�emp�ion 
����emǡ �hich a��emp�ed �o inc�ea�e �he �epa��ia�ion of fo�eign ��b�idia�ie�ǯ incomeǤ 


